
   
Response Form 

Public Consultation on the Future Development of 
the Electricity Market 

 
 
 
 
 

 
 
 
Part 1 (See Notes)  

 

This is a 
 

   corporate response (representing the views of a group or an organisation) or  
    
   individual response (representing the views of an individual)   

 
by 

 
 

 

  (name of person or organisation) 
 

at   and  
 (telephone)  (e-mail) 

Part 2 
 
Consultation Questions  
 
Question 1 How important is choice to you in respect of the supply of electricity?  What 

objectives do you consider should be achieved through introducing competition to the 
electricity market? 
  

  
 
 
 
 
 
 
 

 
 
 

  
Question 2 To what extent do you think the current contractual arrangement by SCAs has allowed 

us to achieve the energy policy objectives of safety, reliability, affordability and 
environmental protection, and what problems do you see with this regulatory 
approach?  
 

  
 
 
 
 
 
 
 

 
 
 

Please send this response form to us on or before 30 June 2015 by one of these means: 
mail: Electricity Reviews Division, Environment Bureau, 15/F, East Wing,  

Central Government Offices, 2 Tim Mei Avenue, Tamar, Hong Kong 
e-mail: emr@enb.gov.hk  
fax:  2147 5834    



 
 

 
Question 3 What is your view on the following areas in the future contractual arrangement (if any) 

between the Government and the power companies?   
  

(a) duration 
 

  
 
 
 

  
(b) permitted rate of return 
 

  
 
 
 

  
(c) tariff approval mechanism 
 

  
 
 
 

  
(d) fuel cost arrangement 
 

  
 
 
 

  
(e) incentive and penalty scheme relating to the performance of the power companies 
 

  
 
 
 

  
What other improvements would you suggest?   
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Question 4 Should Hong Kong further promote renewable energy despite the higher tariff 
implications; and if so, about how much (in terms of percentage of your electricity 
bill) are you prepared to pay? 
 

  
 
 
 
 
 
 
 

 
 
 

  
Question 5 What specific requirements would you suggest to be set out in the future contractual 

arrangement (if any) between the Government and the power companies to encourage 
the promotion of demand side management and renewable energy by the power 
companies? 

  
  

 
 
 
 
 
 
 

 
 

  
Question 6 Do you have any other comments and suggestions? 
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Notes : 
 
1. It is optional for you to provide your personal information in Part 1 of this response form.   

 
2. The names and views of individuals and organisations which put forth submissions in 

response to this Consultation Document (“senders”) may be published for public viewing 
after conclusion of the public consultation exercise.  The Government may, either in 
discussion with others (whether privately or publicly), or in any subsequent report, 
attribute comments submitted in response to this Consultation Document. 
 

3. We will respect the wishes of senders to remain anonymous and / or keep the views 
confidential in part or in whole.  If the senders request anonymity in the submissions, 
their names will be removed when publishing their views.  If the senders request 
confidentiality of their views, their submissions will not be published. 
 

4. If the senders do not request anonymity or confidentiality in the submissions, it will be 
assumed that the senders can be named and the views can be published in their entirety. 
 

5. To safeguard senders’ data privacy, we will remove senders’ relevant data (if provided), 
such as telephone numbers, email addresses, residential / return addresses, identity card 
numbers, facsimile numbers and signatures when publishing their submissions. 
 

6. Provision of any personal data in this response form is voluntary.  Any personal data 
provided may be transferred to the relevant Government bureaux and departments for 
purposes directly related to this consultation exercise. The Government bureaux and 
departments receiving the data are bound by such purposes in their subsequent use of 
such data.  Any sender providing personal data to us in the submission will have the 
rights of access and correction with respect to such personal data. Requests for data 
access and correction should be made in writing to: 
 
Address:  Electricity Reviews Division 
   Environment Bureau 
   15/F, East Wing, Central Government Offices 
   2 Tim Mei Avenue, Tamar, Hong Kong 
 
Fax :  2147 5834 
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	Part 1 See Notes: On
	undefined: Off
	name of person or organisation: HKWPEA
	telephone: 2882 2555
	email: info@hkwpea.org
	electricity market: Theoretically, choice is always important. However, it is essential that we need to assess the benefits what choice can bring to Hong Kong in the supply of electricity. Will there be more reliable and /or more affordable electricity? Reliability of power supply is the cornerstone of success for  Hong Kong business for many years. Any change of future supply framework must not sacrifice this. We do not see the viability of alternative supplier in the short or medium term, but we would support an open minded approach in exploring options for the long term. 
The objectives in future electricity market, with or without competition, would be reliability, safety, affordability and environmental protection. We do see the need for more emphasis to be placed on environmental performance for the future electricity market. Take for instance, promotion of energy saving and utilisation of renewable energy should be strongly pushed by all means.
At the same time, in terms of affordability, we propose a more layered approach should be adopted nowadays to measure the index. Take for instance, the proportion of spend on electricity for middle or lower class residential households or small medium enterprises in business sector. 
	approach: The current SCAs are effective in terms of achieving the objectives of reliability, safety and affordability. However, we do see there is much room to improve in the arena of environmental performance.  The SCAs now are very much asset focus; it does ensure the long term investment made by the power companies, yet, it does not bound the companies to stretch their performance for environmental protection. We do think that the future framework should be be more performance based, riding on a selection of performance metrics to be measured. 
We suggest the inclusion of targets like energy efficiency, or even productivity. 
We also need the need for transparency of tariff set is essential, we are supportive in the study of Fare Adjustment Mechanism being adopted by transportation sector. Predictability of power cost is important for commercial sector, take for instance, for data centre operators and tenants who make a choice between Hong Kong and neighbouring cities.
	a duration: Current duration arrangement is fine.
	b permitted rate of return: We support the need to look at a lower permitted rate of return, from 6 to 8%.
	c tariff approval mechanism: We support the need for Executive Council to approve the tariff. 
	d fuel cost arrangement: We support also the need for Executive Council to examine the current fuel cost arrangement, which is purely pass through to users.
	e incentive and penalty scheme relating to the performance of the power companies: We think we should be open minded in looking into the penalty scheme as well for power companies failing to achieve the set environmental performance targets. In addition, the current energy saving targets for  power companies are relatively relaxed, we proposed for stretched targets set, say up to 1% per year. 
	What other improvements would you suggest: It is suggested that by 2020, the switch to the use of natural gas can be further increased towards exceeding 50 percent. However, power companies should not rely solely on the switch of natural gas as the only way to reduce emissions, it is expected that  power companies should in parallel continue their effort in reducing emissions from the coal fired plants as much as possible.
	bill are you prepared to pay: We support the study of the use of renewable energy despite higher tariff implication. We cannot neglect any possibility or means which can stimulate a fairer or more economical cost model for RE; take for instance, the possibility of distributed generation and grid connection. A pilot scheme can be kicked start to generate more opinions and debate on the subject among all stakeholders.
Although it is seen to be not very cost effective to invest on the support of infrastructures for renewable energy, on the whole, yet there is still more room for implementation in existing schools, shopping malls, large residential complex, libraries, government buildings, universities and parks, etc.
For any NEW developments such as new towns, new housing estates, new malls, schools, the government should encourage the use of renewable energy. Through advanced planning, the cost for installing renewable energy infrastructures would be reduced. Power companies may be able to have a lower cost for the support system.
Using renewable energy is also one path to educate the public about conserving natural resources.
	companies: The SCAs should spell out the energy saving targets both annually, and a 4 to 5 year target, the rate of return can be tied as the incentive and penalty accordingly. There should be a longer term target as well for the adoption of RE, so this can mandate the power  companies to liaise with interested parties and move ahead with feasible approach. 
The recent launched Energy Saving for All Campaign is good. Suggest stronger measure to see its effectiveness with all participating stakeholders, especially the Government related ones. Government must be the leading example for Demand Side Management.
	Do you have any other comments and suggestions: Hong Kong must strive a balance among various factors when deciding the future electricity supply framework, including environmental protection, cost of power generation, reliability and expandability. Hong Kong is only a small city as compared to many densely populated cities in China or Asia. Without observing closely to our competitors like Singapore, Shanghai, Shenzhen, etc, we will lose our competitive advantage. Electricity is long term, an insightful and strategic study as well as execution is absolutely critical for Hong Kong.


